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Purpose Active Portfolios

SOLUTIONS TRADE ACTIVITY

Action PABF Security Ccy Change New weight

ETF TICKER PABF Sold IEFA US uUsSD -2.0% 3.4%
MGMT FEES 0.20% Sold MNY CN CAD -3.0% 1.8%
SERIES F PFC22101 Bought BND CN CAD +1.5% 8.0%
MGMT FEES 0.20% Bought ZMU CN CAD +1.5% 4.6%
SERIES A PFC22100 Bought RTA CN CAD +2.0% 8.4%

MGMT FEES 1.20%

Action PAGF Security Ccy Change New weight

ETF TICKER PAGF Sold MNY CN CAD -2.0% 3.2%

MGMT FEES  0.20% Sold IEFA US USD -1.5% 10.2%

SERIES F PFC22201 Bought BND CN CAD +1.0% 5.9%

MGMT FEES 0.20% Bought ZMU CN CAD +1.0% 2.7%

SERIESA  PFC22200 Bought RTA CN CAD +1.5% 6.8%
MGMT FEES 1.20%

Action PACF Security Ccy Change New weight

ETF TICKER PACF Sold IEFA US usD -3.4% 3.2%
MGMT FEES 0.20% Sold MNY CN CAD -2.5% 2.8%
SERIESF PFC22001 Sold EQL/F CN CAD -1.0% 4.8%
MIGMTFEES = 0.20% Bought BND CN CAD +2.1% 14.0%
SERIES A PFC22000 Bought ZMU CN CAD +2.3% 6.5%

MGMT FEES 1.20%
Bought RTA CN CAD +2.5% 6.7%
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Adding to bonds

BONDS, YIELDS & DURATION

We are adding to bonds again. Our first move came on The reason yields are rising matters, because it tells us what the
August 26, when we sold PYF for BND with U.S. 10-year risk looks like. This is not an inflation story. The real yield of 2.9%
yields sitting at the top of their range. We said then that says the move comes from strong growth and heavy supply.
bonds were becoming harder to ignore, and that at some Hyperscalers are spending more than $200 billion a quarter on Al
yield level something tends to break. Yields have risen a lot infrastructure, and a growing share of that is being funded in the
since. The U.S. 10-year now sits around 5.2%, above the bond market. The same boom that has lifted stocks is pushing
range we have been trading, with a real yield of 2.9%. To yields up, and it can continue for a while. As long as it does,
find a higher nominal yield, you have to go back to the last bonds can lag. That is the cost of owning them, and we are
technology bubble. comfortable paying it in the short term for some protection in the
. long term.
That means our August trade was early, and we are adding
anyway. Our framework has been simple for a few years: If the spending slows, or the Al trade stops cooperating, growth
add bond weight and duration when yields sit near the top would cool and yields would likely come down with it. In that
of the range and pull back when they sit near the bottom. It scenario bonds are the asset we expect to do the work, and we
has worked, because bond buyers have reliably stepped in would rather own them before it happens than after. This is not a
as yields climbed. This time they did not step in on recession call. It is a continuation of an asset allocation view we
schedule, and yields kept going. We are not going to start put in place in August, and it moves more of our cash and
second-guessing the process because one trade needs international overweight into an asset that pays us well to wait.

more time. Nobody is going to call the top in yields, and we
are not going to try. Waiting for confirmation that yields
have peaked means buying after the opportunity has
already passed. So, we are adding in steps.

The additions go into BND and ZMU, the global and U.S.
investment grade bond exposure we already hold, and into RTA,
which can invest in equities, bonds and cash using a tactical
approach.

The math improves as yields rise. Every move higher raises
the expected return on the next dollar we put to work.
Yields now have to rise by larger amounts to produce a
negative total return than they did in August. We liked these
yields when the U.S. 10-year was at 4.85%, and yields can
certainly go higher from here. But we would rather own
more bonds at 5.2% than fewer.

In Balanced, cash comes down by about 3% but remains
overweight. Bonds pick up about 4%, which moves fixed income
back to neutral. Equity is lower by about 1% and stays neutral, and
international remains overweight even with the trim. Duration on
the fixed income sleeve holds at about 4.7 with the larger bond
allocation. Within bonds, Canadian exposure comes down by
about 4%, and US bonds rise by the same amount.

“In August we said bonds were becoming harder to ignore. At these yields, the
story has not changed.”
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Disclaimer

All data sourced from Bloomberg unless otherwise noted.

Commissions, trailing commissions, management fees and expenses all may be associated with investment fund investments. The
prospectus contains important detailed information about the investment fund. Please read the prospectus before investing. The
indicated rates of return are the historical annual compounded total returns including changes in share/unit value and reinvestment of
all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any
securityholder that would have reduced returns. As with any investment, there are risks to investing in investment funds. There is no
assurance that any fund will achieve its investment objective, and its net asset value, yield, and investment return will fluctuate from
time to time with market conditions. Investment funds are not guaranteed, their values change frequently and past performance may
not be repeated. The opinions expressed are provided by the portfolio manager responsible for the management of the Fund's
investment portfolio, as specified in the Fund's prospectus. Unless otherwise stated, the source for data cited in any commentary is
the portfolio manager. Nothing in any commentary should be considered a recommendation to buy or sell a particular security. The
Fund may sell these securities at any time, or purchase securities that have previously been sold. The securities may increase or
decrease in value after the date hereof, and the Fund may accordingly gain or lose money on the investment in the securities. The
statements by the portfolio managers in their commentaries are intended to illustrate their approach in managing the funds, and do not
necessarily reflect the views of Purpose Investments Inc. All data sourced from Bloomberg and Purpose Investments, unless
otherwise noted.
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